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AT A GLANCE
BUY
2Ex 92,0008  (@s6%
N 64,500 &
A7tEH 7469.04
Shares (float) 1,579,852%* (63.5%)

52 E[A/E1 58,000%/122,0008
60 LB ARHCE  39.69 %

ONE-YEAR PERFORMANCE

™ M 1M
SKADIZ (%) 233 -8 n/a
Kospi X|4= CHH| (%pts) -155  -233 n/a
KEY CHANGES
(&) New Old Diff
EXejAd BUY BUY
SEF} @000 100000 -80%
2018E EPS 352 326 92%
2019E EPS 4246 4307 -14%
SAMSUNG vs THE STREET
No of estimates 3
Target price 120,000
Recommendation 4.0

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % 1
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327| HIO|0|LX] H BN AMY Y JHH2E S

@ 3Q18 Review: HIO|QL|™ T HHAI ALY ~01M JHMO = MET|CHH| 0] A
o XIS|A} SKHIO|ALO[AA AN 2 R&D ZHIH St
EXto|A Buy SA[GHE 2EFTH= 92,000€22 8% 5taF XX,

WHAT’S THE STORY

3Q18, HIO| 2| AZHE JHM LU Al ALY M47| St2 HMEJ| CfH| £24 JHM: SK7
mZ od 7]E 3QI8 wWiEY 376599  (+64% QoQ), FYeld 3109¥
(+194.6% QoQ), Al <=o]¢] 18799 (+94.8% QoQ) 715, 2017 12¥ %‘_—f‘% o
259 19 78§49, 79 1Y AR EAF (SKHFo] QAR AA) &

% 7|¥|. KAz BEILL 7% uHé@H 3,14099 (-5.2%, QoQ), F¥eld 2329¥
(+42 3% QQ) 9A. 1) GC AFYHF] HBA mhE g Yeits 71
o 98 ASP Z7IE o4 0@2}542;1%1& Hpo] Qo9 A] E3u|& A
4& Meﬂ‘: Ao wek GC AFGF 94 ol 4. 2) LS ArdRE
298 99 U5 e P QR ujE 4872 o]dHuA 4% 8 3)
A WAl 387 Ag7) 23 Ve FER R A4 A% A
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% o) Abes] shagzo) 4

7(
A gt WAl 94 1 A Z1d (712 9Ae 107, 1371 237k=2 4. 137F
<l sholte] et 13 Al I, 20179 &Y 56 %Ei ZEu|d WAL s
A9 AH w2 ke, 4% 2248 AR 54 e 34 AR ¥4 22 A
AIEL S0 Ao] & ZEn|y WA S 93 71%?4:% iﬂi‘é}% A, SKH}o]
QAtolAE Mgy B (SD) & Zrob WAl g Set A, s A AdE

EXto|A Buy RX|, SEF7} 92,0002 8% 518 ZH: GS Y LS AFYH9] oHA4 4
H 343} dEoe] sKetoleatolda (Mal)e] Y4 WAl (S, dAED W) njE

74 9 32 A% Adel BE Sl pER A3k ol el A
Jae de 41 SAY S w0

=7| 4% Valuation summary
(Hog) 3Q18 3% (%) ol (%) 2017 2018E  2019E
A7 ME7| H435d #MMA Valuation (HH)
CHH[ CHH =3 PIE n/a 183 15.2
e 376.5 na 64 (93 (3 PB 1.2 11 11
Aoy 31.0 nfa 195.0 10.0 10.7  EV/EBITDA n/a 10.9 9.7
NHoly 24.8 n/a 5,204.1 129 nfa  Divyield (%) 0.0 0.0 0.0
£0/9 19.9 nfa 2104 133 106 EPS B8 (%) o =5 206
0YE (%) ROE (%) (1.2) 6.4 73
Fgoly 82 FEXE Q)
AEoly 6.6 EPS (655) 3522 4246
209 53 BVPS 53,425 56,350 60,600
Az: SKADZ, Hd5d 58 DPS 0 0 0




SK#DIZ

Sk#H|ojz =558l (DCF) BFo|d

(M) 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E
Green Chemical Biz. 965 1,032 1,060 1,095 1,114 1,136 1,157 1,176
YoY (%) 69 28 33 1.7 2.0 7.9 1.6
Life Science Biz. 320 293 315 480 529 561 598 638
YoY (%) 84) 75 523 0.3 6.1 65 6.8
7|Et 77 66 69 29 102 170 218 247
YoY (%) (14.5) 50 (58.2) 2512 672 27.8 137
i E=pl 1,362 1,391 1,444 1,603 1,744 1,867 1,972 2,061
YoY (%) 2.1 39 1.0 88 7.0 56 45
EBIT 54 72 101 120 132 144 154 164
NE (%) 8 1 15 18 20 22 23 25
NOPLAT 46 61 86 102 12 122 131 139
742t 86 79 72 65 60 54 49 45
CAPEX 79 72 75 2 3 3 3 3
RUXESY 35 7 10 32 29 25 21 18
FCF (85) ®2) (50) 66 79 90 100 109
HEHDREEE (WACC, %) 6.0
FAHEE (%) 1.9
FAHISE A 2,724
018 (%) 5.6 1.0 16.0 20.8 25.2 29.5 334 37.2
SY7ER| (80) (73) 42) 52 59 64 67 69
FAFSE SR 1,M
7|17 1,826
=Xz 752
HY A7t 1,074
I T (HF) 11,580
HYZTTH () 92,723
2EXT} () 92,000
AL () 64,500
M50 (%) 42,6
A1 COE=8.0%=S4LAUE (22%)+AIRSIE4UE 757% 52%F 0.8, 0ECD 2020 3t2 GDP &7| ZMANE MOt ch TF (19%) M
XE: HHEH 73
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160,000 - 160,000 -
H
140,000 - 3o 140,000 -
120,000 1 120,000 { .08
100,000 | 258 400,000 1,68
80,000 - 208 80,000 | 1,34
60,000 1 154 60,000 | \' 1.08
40,000 A 40,000
20,000 - 20000 A
0 0
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EZ2ZMA Th SEHE
128 1Y 7IE (YY) 2016 2017 2018 2019 2020E 128 1Y 71 YY) 2016 2017 2018E 2019E 2020E
& n/a 88 1,362 1,391 1,444  QEXM n/a 663 840 913 1,003
&7t n/a 75 1,089 1,108 1147 33 ¥ 3578 n/a 155 333 392 464
&E50/Y n/a 13 273 283 297 IHEAA n/a 181 188 193 200
(HEZ0|YUE, %) n/a 14.4 20.1 20.3 206 RHDXRA n/a 290 281 288 299
moj o UekRE| n/a 22 219 211 196 7|Et n/a 36 38 39 i
a0l n/a 9) 54 72 101 Hl S-S At n/a 1,250 1,252 1,245 1,248
(YOI E, %) n/a (10.5) 4.0 5.2 7.0 SEXEAFA n/a 12 10 10 10
Hoje|&9l n/a (3) (28) (23) (200  REXH n/a 1,098 1,101 1,097 1,103
=84 0 2 31 36 42 SR n/a 47 47 44 40
=848 0 4 55 56 60  7Et n/a 92 94 94 94
X2gad 0 (0) 2 2 3 RHASA n/a 1,912 2,092 2,158 2,251
7|et n/a (1) (6) (5) (5) fER% n/a 661 688 714 743
MY n/a (13) 27 49 81 OH U = n/a 154 138 142 147
HlA| n/a ®3) ®3) 10 16 = ApI= n/a 130 180 200 220
(HelME, %) n/a 215 (9.9 20.0 20.0 7|E} SEEI n/a 377 370 372 375
AsAH0lY 0 (10) 29 40 65 HI RS2 n/a 520 643 643 644
ECtAYo[Y 0 0 0 0 0 AR R E7IRUS 0 484 607 607 607
&0/ n/a (10) 29 40 65  7[Et HIRSEX n/a 36 36 36 37
(&0|UE, %) n/a (11.3) 2.1 2.8 45  BEHEA n/a 1,181 1,331 1,357 1,386
X[ Fa=0]< n/a ©) 46 55 90  XHFFX|2 n/a 697 734 789 880
H|X| i FF4:0]Y n/a (1) (17) (16) 6) xE23 n/a 65 65 65 65
EBITDA n/a ] 141 151 173 AEYoiZ n/a 667 664 664 664
(EBITDA 0|2 ZE, %) n/a (2.0) 10.3 10.9 12.0 o|YYo =z n/a ) 37 93 183
EPS (X|HHZEZ) n/a (655 3,522 4246 6,931 7|Et n/a 27) (33) (33) (33)
EPS (HZ7|ZF) n/a (758) 2,246 3,033 4,951 H| K| B} 2= X & n/a 35 27 11 (15)
28 EPS (Y)+ n/a (655 3,522 4246 6,931 WEEY n/a 731 761 800 865
s n/a 725 752 712 661
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2016 2017 2018 2019  2020E 128 1Y 7|17 2016 2017 2018E 2019E 2020E
AU SOM Y FEE 0 (1) 75 m 125  BZE (%)
&7|#2012 0 (10) 29 40 65 Oi&H n/a nfa 14507 2.1 3.9
HFREY0YUE HE & Y 0 1 17 18 e gyoly n/a oA EH 324 403
SURA LT 0 7 82 75 69  #=0[9 n/a HH EH 35.1 63.2
SR 2| 0 0 4 4 3 3 EPSHx n/a HH EH 20.6 63.2
7|Et 0 4 31 39 45  ZFYX|E
U S AHEHY HE 0 (10) (36) @ (10) EPS (R|bHZZF) n/a (655) 3,522 4,246 6,931
EXtgsoAMe 2SS 0 (9) (85) (73) (76) EPS (AZ7|Z) n/a (758) 2,246 3,033 4,951
SR BT 0 ®) (79) (72) (75 £F EPS*x n/a (655) 3,522 4,246 6,931
7| Z8R BL 0 (15) 5 ©) ©) BPS n/a 53,425 56,350 60,600 67,539
7|Et 0 15 (10) (1) 1) DPS (ESF) 0 0 0 0 0
HRESHMe HBSE 0 8 186 20 20 Valuations (Hl)
AeFo B7HER) 0 890 201 20 20 P/Exxx n/a n/a 18.3 15.2 9.3
EFO B7HER) 0 733 3) 0 0 P/Bxxx n/a 1.2 1.1 1.1 1.0
g = n/a 0 0 0 0 EV/EBITDA n/a n/a 109 9.7 8.1
7|Et nfa (1,614 (12) 0 0 HEg
EEr 0 ) 177 60 71 ROE (%) n/a 1.2) 6.4 73 10.8
ESSES 0 166 155 333 392 ROA (%) n/a (0.5) 1.5 1.9 2.9
J|ysa 0 155 333 392 464 ROIC (%) n/a (0.5) 35 4.0 5.6
Gross cash flow 0 1 146 158 181 B A S (%) n/a 0.0 0.0 0.0 0.0
Free cash flow 0 (19) (5) 39 51 HiE+UE (BEF, %) 0.0 0.0 0.0 0.0 0.0
AT« U3 £0(H|12) K9 EEMYIE (%) n/a 99.1 98.9 89.0 76.4
o AW S|M US| £(H|E) A2 O| X 4fbiE (HH) n/a (4.0) 1.6 19 2.7
#xx PJE, P/BE K|BIZZT|E
RtE:SKADZ, ANEH =3
HE3H | 5
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Compliance notice
- 2 ZARENXIRS o AEE g 29 EAY 4 {At20] AZE E59 X&2g B/t QK| Y&Lich
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- & EAMEHNR0E 2R RET U0|Lt ZHIRL0| OfEE[AE9| ofA0| FEotA BIEESES HUFLIC

- & EAEHNERE A MASEA 2E HEE2 GAA ASLICH

- & EAEHNRE A SOIBI0| o A0 = oot HERE =X, HHE, TS, HY, oY & YSLIC

- & EAENNRY +FE LH%E A EIMRIHEE M2E Bigh Xtz B YE2EE HOT Ao|LL, A O FEYo|L 2AgS BFE + YELIC DEtA
ot 0= 2 Aize nMo| FAFAS] Lo CHeh HY MR of CfSH SUXNZE AZE 4 GELICH

- & EAMEHNZE J[BEATLS M 3ROA A MSE A0 GELICE

140,000 -

120,000 A

100,000 A

80,000 4

60,000 4

40,000 A

20,000 4

0 T T T .
16d 118 174 58 1749 118 184 58 184 11
D 297 EXIjA J SEFIL WE 23531 719)
a4 X 2018/1/3 2/13 10/15 /4
Exfo|H BUY BUY BUY BUY
TP (8) 110,000 130,000 100,000 92,000
128 (Hd) 0.38 (17.97) (34.63)
12|18 (F|THorE| &) 10.91 (12.69) (28.30)
EX7|7t Y BEASE: AdESHEE 7Y 2 Ao Ciet XSS of2fiet 20| LR
71 Aol
BUY (Of=~ &5 12787t o4 Hoi2lE 10% Of4 J2|1 OVERWEIGHT(H|Z&HY) &% 12747t YEX|MSEO| TS O] 5% 0|4
AE L AT =7t B OfH| =2 =& &5 oAt
HOLD (B S5 12707t oA BO{EQUE -10%~ 10% LKL NEUTRAL(Z &) & 120E ABRTLSEO| AFTUAED FABE 7
SELL (D) & 127047 o4 "D~ E -10% 0|5} (£5%) OflA
UNDERWEIGHT(H|E&4) 815 127027t HEX|SASE0| AIZ4QE CiH| 5% 0|4
a2k ofl A
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